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State of Wisconsin
2001 - 2002 LEGISLATURE LRBbOST9/L

- LFB:......Shanovich (RR) — Motion 1643: Delay single sales factor

10

apportioment; computation modifications
FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

N (07/0\ b/(J

At the locations indicated, amend the bill as follows:

%

l/ 2. Page 947, line 1: delete “2002” and substitute “2003”,

. Page 946, line 21: delete-“2003” and substitute “2004”.

/ 3. Page 947, line 2: delete “2004” and substitute “2005”.

\/4. Page 947, line 6: delete “2003” and substitute “2004”.
V' 8. Page 947, line 7: delete “2005” and substitute “2006”.
/8. Page 947, line 11: delete “2004” and substitute “2005”.
\/i. Page 947, line 14: delete “2002” and substitute “2003”.
ﬁ. Page 947, line 15: delete “2005” and substitute “2006”.

l/ 9. Page 947, line 18: delete “2004” and substitute “2005”.
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10. Page 947, line 20: after that line insert:
“SECTION 2136m. 71.04 (4m) of the' statutes is created to read:

71.04 (4m) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years

beginning before J anuary 1, 2006, if both the numerator and the denominator
Y _

v/ .
of the sales factor under sub. (7) related to a taxpayer’s remaining net income w
the sales factor under sub. (7) is eliminated from the apportionment formula to

determine the taxpayer’s remaining net income under sub. (4).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income @{ero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (7) related to a taxpayer’s remaining neﬁ income is a
negative number and the denominator of the sales factor under sub. (7) related to a
taxpayer’s remaining net income is not zero, the sales factor under sub. (7) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under sub. (7 ) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(¢) 1. For taxable years beg‘ihnihg before January 1, 20086, if the numerator of .
the sales factor under‘sub. (7) related to a taxpayer’s remaining ﬁet income is a

positive number and the denominator of the sales factor under sub. (7) related to a
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taxpayer’s remaining net income is zero or a negative number, the sales factor under

sub. (7) is

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (7) related to a taxpayer’s remaining net iﬁcome 18 a positive
number and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income is zero (;r a'negative number, all of the taxpayer’s re;maining

net income is apportioned to this state.”.

\/ 11. Page 947, line 23: delete “2005” and sﬁbstitute “2006”.
A2, Page 948, line 2: delete “2005” and substitute “2006”.
.V{3. Page 948, line 14: dele’ge “2003” and substitute “2004”.
Vi4. Page 948, line 21: delete “2002” and substitute “2003”.
/15. Page 949, line 20: delete “2004” and substitute “2005”.
\/16. Page 961, line 7: delete “2003” and substitute “2004”.
t/f 7. Page 961, line 12: delete “2002” and substitute “2003”.
1/(8. Page 961, line 13: dele.f:e “2004” and substitute “2005”.
c/19. Page 961, line 17: delete “2003” and substitute “2004”.
Vé(). Page 961, line 18: delete “2005” and substitute “2006”.
21. Page 961, line 22: delete “2004” and substitute “2005”.

L 22. Page 962, line 1: delete “2002” and substitute “2003”.
(/ 23. Page 962, line 2: delete “2005” and substitute “2006”.

L ~24. Page 962, line 7: after that line insert:

“SECTION 2166m. 71.25 (6m) of the statutes is created to read:
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71.25 (6m) APPORTIONMENT.FORMULA COMPUTATION. (a) 1. For taxable years

begl'll'l/ning before January 1, 2006, if both the numerator and the denominator@/Q?

of the sales factor under sub. (9) related to a taxpayer’s remaim'ﬁg net income w

the sales factor under sub. (9) is eliminated from the apportionment formula to
determine the taxpayer’s remaininglnet income under sub. (6).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator of the sales factor under sub. (9) related to a taxpayer’s

oNe-

remaining net income @rzero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (9) related to a taxpayer’s remainiﬂg net income is a
negative number and the denomir!latér of the sales factor under sub. (9) related to a
taxpayer’s remaining net-income is not zero, the sales factor under sub. (9) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(c) 1. For taxable years beginning before January 1, 20086, if the numerator of
the sales factor under sub. (9) related to a taxpayer’s remaining net income is a
positive number and the denominator of the sales factor under sub. (9) related to a
taxpayer’s remaining net income i% zero or a negative number, the sales factor under
sub. (9) is f One

2. For taxable years beginning aftér December 31, 2005, if the numerator of the

sales factor under sub. (9) related to a taxpayer’s remaining net income is a positive
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number and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income is zero or a negative number, all of the taxpayer’s remaining

net income is apportioned to this state.”.

l/ 25. Page 962, line 10: delete “2005” and substitute “2006”.

L"26. Page 962, line 13: delete “2005” and substitute “2006”.
‘/27. Page 963, line 2: delete “2003” and substitute “2004”.

/28. Page 963, line 8: delete “2002” and substitute “2003”.

l/ég. Page 964, line 6: delete “2004” and substitute “2005”.

[/30. Page 972, line 21: delete “2002, and before January 1, 2009 and
substitute “2003, and before January 1, 200%&’. '

\/31. Page 973, line 1: delete “2003” and substitute “2004”.
l/ 32. Page 973, line 2: delete “2005” and substitute “2006”.

v33. Page 973, line 10: after that line insert:

“SECTION 2188m. 71.45 (3e) of the statutes is created to read:

71.45 (3e) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 2006, if both the numerator and the denominator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net incomefl® gre
zero, the percentage under sub. (3) (a) is eiiminated from the apportionment formula

: v
to determine the taxpayer’s income under sub. (3)7

2. For taxable years beginning after December 31, 2005, if both the numerator

and the denominator used to determine the percentage under sub. (3) (a) related to

—_—

a taxpayer’s net income%zero, none of the taxpayer’s net income is apportioned to

Rz

Athis state.
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(b) 1. For taxable years beginning before January 1, 2006, if the numerator
used to determine the percentage under sub. (3) (a) related to a taxpayer’s net income

is a negative number and the denominator used to determine the percentage under

- sub. (3) (a) related to a taxpayer’s net income is not zero, the percentage under sub.

(3) (a) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a negative number and the denominator used to determine the percentage under
sub. (3) (a) related to a taxpayer’s net income is not zero, none of the taxpayer’é net
income is apportioned to this state.

() 1. _For taxable years beginning before January 1, 2006, if fhe numerator -
used to determine the percentage under sub. (3) (a) related to a taxpayer’s net income

is a positive number and the denominator used to determine the percentage under

‘sub. (3) (a) related to a taxpayer’s net income is zero or a negative number, the

percentage under sub. (3) (a) is ( e

2. For taxable years‘begihning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number and the denominator used to determine the percentage under sub.
(8) (a) related to a taxpayer’s net income is zero or a negative number, all of the
taxpayer’s net income is apportioned to this state.”.

(END)
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June 7, 2001

V
Ron Shanovich:

As per the instructions from the department of revenue, the amendment provides that
if both the numerator and the denominator of the sales factor or premiums factor is
zero, the sales factor is eliminated from the apportionment formula. However, it is not
clear to me what that means. How does that affect the apportionment formula,
particularly as the single sales factor scheme is phased in? How is “eliminated from
the apportionment formula” different than indicating that “the sales factor is zeré’?(’) v

Joseph T. Kreye
Legislative Attorney
"Phione: (608) 266-2263
E—mail: joseph.kreye@legis.state.wi.us
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June 7, 2001

Ron Shanovich:

-As per the instructions from the department of revenue, the amendment provides that,
if both the numerator and the denominator of the sales factor or premiums factor is
zero, the sales factor is eliminated from the apportionment formula. However, it is not
clear to me what that means. How does that affect the apportionment formula,
particularly as the single sales factor scheme is phased in? How is “eliminated from
the apportionment formula” different than indicating that “the sales factor is zero”?

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E—mail: joseph.kreye@legis.state.wi.us
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LFB:.....Shanovich (RR) — Motion 1643: Delay single sales factor
apportioment; computation modifications

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
| LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

- ?/O 1 SOO

At the lopations indicated, amend the bill as follows:

1. Page 946, line 21: delete “2003” and substitute “2004”.
2. Page 947, line 1: delete “2002” and substitute “2003”.
3. Page 947, line 2: delete “2004” and substitute “2005”.
4. Page 947, line 6: delete “2003” and substitute “2004”,
5. Page 947, line 7: delete “2005” and substitute “2006”.
6. Page 947, line 11: delete “2004” and substitute “2005”.
7. Page 947, line 14: delete “2002” and substitute “2003”.
8. Page 947, line 15: delete “2005” and substitute “2006”.

9. Page 947, line 18: delete “2004” and substitute “2005”.
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10. Page 947, line 20: after that line insert:

“SECTION 2136m. 71.04 (4m) of the statﬁtes is created to read:

71.04 (4m) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginniné before January 1, 2006, if both the numerator and the dexiominator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income are zero, the
sales factor under sub. (7) is eliminated from the apportionment formula to
determine the taxpayer’s remaining net income under sub. (4).

2'; For taxable years beginning after December 31, 2005, if both the numerator
and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income are zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (7) related to a taxpayer’s remaining net income is a ’
negative number and the denominator of the sales factor under sub. (7) reiated toa
taxpayer’s remaining net income is not zero, the sales factor under sub. (7) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(c) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (7) related to a taxpayer’s remaining net income is a

positive number and the denominator of the sales factor under sub. (7) related to a
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-1 taxpayer’s remaining net income is zero or a negative number, the sales factor under
2 sub. (7) is one.
3 2. For taxable years beginning after December 31, 2005, if the numerator of the
4 sales factor under sub. (7) related to a taxpayer’s remaining net income is a positive
5 number and the denominator of the sales factor under sub. (7) related to a taxpayer’s
6 remaining net income is zero or a negative number, all of the taxpayer’s remaining
7 net income is apportionéd to this state.”.
8 11. Page 947, line 283: delete “2005” and substitute “2006”.
9 12. Page 948, line 2: delete “2005” and substitute “2006”.
10 13. Page 948, line 14: delete “2003” and substitute “2004”.
11 14. Page 948, line 21: delete “2002” and substitute “2003”.
12 15, Page 949, line 20: delete “2064” and substitute “2005”.
13 16. Page 961, line 7: delete “2003” and substitute “2004”.
14 17. Page 961, line 12: delete “2002” and substitute “2003”.
15 18. Page 961, line 13: delete “2004” and substitute “2005”.
16 19. Page 961, line 17: delete “2003” and substitute “2004”.
17 20. Page 961, line 18: delete “2005” and substitute “2006”.
18 21 Page 961, line 22: delete “2004” and substitute “2005”.
19 22. Page 962, line 1: delete “2002” and substitute “2003”.
| 23. Page 962, line 2: delete “2005” and substitute “2006”.
21 24, Page 962, line 7: after that line insert:
22 “SECTION 2166m. 71.25 (6m) of the statutes is created to read:

X &aﬁ,& 962, Jone. 5: e ™ 20047 0. . mbidiAds V20057
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71.25 (6m) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 2008, if both the numerator and the denominator of the
sales factor under sub. (9) related to a taxpayer’s remeining net income are zero, the
sales factor under sub. (9) is eliminated from the apportionment formula to
determine the taxpayer’s remaining net income under sub. (6).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income are zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taicable years beginning before January 1, 2006, if the numerator of
the sales factor -under sub. (9) related to a taxpayer’s remaining net income is a
negative number and the denominator of the sales factor under'sub. (9) related to a
taxpayer’s remaining net income is not zero, the sales factor under sub. (9) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(e 1 For taxable years beginning before January 1, 2008, if the numerator of
the sales factor under sub. (9) related to a taxpayer’s remaining net income is a
positive number and the denominator of the sales factor under sub. (9) related to a
taxpayer’s remaining net income is zero or a negative number, the sales factor under
sub. (9) is one. |

2. For taxable years beginning after December 31, 2005, if the numerator of the

sales factor under sub. (9) related to a taxpayer’s remaining net income is a positive
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-1 number and the denominator of the sales factor under sub. (9) related to a taxpayer’s

2 remaining net income is zero or a negative number, all of the taxpayer’s remaining
8 net income is apportioned to this state.”.

4 25. Page 962, line 10: delete “2005” and substitute “2006”.

5 . 26. Page 962, line 13: delete “2005” and substitute “2006”.

6 2. Page 963, line 2: delete “2003” and substitute “2004”.

7 28. Page 963, line 8: dglete “2002” and substitute “2003”.

8 29. Page 964, line 6: delete “2004” and substitute “2005”.

9 30. Page 972, line 21: delete “2002, and before January 1, 2004,” and

10 substitute “2003, and before January 1, 2005,”.
11 31. Page 973, line 1: delete “2003” and substitute “2004”,

12 32. Page 978, line 2: delete “2005” and substitute “2006”.

33. Page 973, line 10: after that line insert:
“SECTION 2188m. 71.45 (8e) of the statutes is created to read:
71.45 (3e) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 2008, if both the numerator and the denominator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income are
zero, the percentage under sub. (8) () is eliminated from the apportionment formula
to determine the taxpayer’s income under sub. (3).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator used to determine the percentage under sub. (3) (é.) rélated to

a taxpayer’s net income are zero, none of the taxpayer’s net income is apportioned

to this state.

— ¥ Parge 973, i 7 B 000" 0o 4 wboditids * 20057,
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(b) 1. For taxable years beginning’before January 1, 2006, if the numerator
used to determine the percentage under sub. (3) (a) related to a taxpayer’s net income
is a negative number and the denominator used to determine the percentage under
sub. (3) (a) related to a taxpayer’s net income is not zero, the percentage under sub.
(3) (a) is zero. |

2. For taxable years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a negative number and the denominator used to determine the percentage under
sub. (3) (a) related to a taxpayer’s net income is not zero, none of the taxpayer’s net
income is apportioned to this state.

(c) 1. For taxable years beginning before January 1, 2006, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number and the dénominator used to determine the percentage under sub.
(8) (a) related to a taxpayer’s net income is zero or a negative number, the percentage
under sub. (3) (a) is one. |

2. For taxable years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number and the denominator used to determine the percentage under sub.
(3) (a) related to a taxpayer’s net income is zero or a negative number, all of the
taxpayer’s net income is apportioned to this state.”. |

(END)
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LFB.......Shanovich (RR) — Motion 1643: Delay single sales factor
apportioment; computation modifications

For 2001-03 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

o

o)

At the locations indicated, amend the bill as follows:

=

Page 946, line 21: delete “2003” and substitute “2004”.

o

Page 947, line 1: delete “2002” and substitute “2003”.

o

Page 947, line 2: delete “2004” and substitute “2005”.

Page 947, line 6: delete “2003” and substitute “2004”.

Page 947, line 7: delete “2005” and substitute “2006”.

Page 947, line 11: delete “2004” and substitute “2005”.

Page 947, line 14: delete “2002” and substitute “2003”.

Page 947, line 15: delete “2005” and substitute “2006”.

® ® T S ;s

Page 947, line 18: delete “2004” and substitute “2005”.
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10. Page 947, line 20: after that line insert:

“SECTION 2186m. 71.04 (4m) of the statutes is created to read:

71.04 (4m) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 2006, if both the numerator and the denominator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income are zero, the
sales factor under sub. (7) is eliminated from the apportionment formula to
determine the taxpayer’s remaining net income under sub. (4).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remainihg net income are zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (7) related to a taxpayer’s remaining net income is a
negative number and the denominator of the sales factor under sub. (7) related to a
taxpayer’s remaining net income is not zero, the sales factor under sub. (7) is zero.

2. For taxable yeai‘s beginning after December 31, 2005, if the numerator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(c¢) 1. For taxable yeérs beginning before January 1, 20086, if the numerator of
the sales factor under sub. (7 relatéd to a taxpayer’s remaining net incdme is a

positive number and the denominator of the sales factor under sub. (7) related to a
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taxpayer’s remaining net income is zero or a negative number, the sales factor under
sub. (7) is one.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income is a positive
number and the denominator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income is zero or a negative number, all of the taxpayer’s remaining

net income is apportioned to this state.”.

11. Page 947, line 23: delete “2005” and substitute “2006”.

12, Page 948, line 2: delete “9005” and substitute “2006”.

13. Page 948, line 14: delete “2003” and substitute “2004”.

14. Page 948, line 21: delete “2002” and substitute “2008”.

15. Page 949, line 20: delete “2004” and substitute “2005”.

16. Page 961, line 7: delete “2003” and substitute “2004”.
17. Page 961, line 12: delete “2002” and substitute “2003”.
18. Page 961, line 13: delete “2004” and substitute “2005”.
19. Page 961, line 17: delete “2003” and substitute “2004”.
20. Page 961, line 18: delete “2005” and substitute “2006”.
21. Page 961, line 22: delete “2004” and substitute “2005”.
22. Page 962, line 1: delete “2002” and substitute “2003”.
23. Page 962, line 2: delete “2005” and substitute “21006”.
24, Page 962, line 5: delete “2004” and substitute “2005”.

25. Page 962, line 7: after that line insert:
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“SECTION 2166m. 71.25 (6m) of the statutes is created to read:

71.25 (6m) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 20086, if both the numerator and the denominator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income are zero, the
sales factor under sub. (9) is eliminated from the apportionment formula to
determine the taxpayer’s remaining net income under sub. (6).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income are zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (9) related to a taxpayer’s remaining net income is a
negative number and the denominator of the sales factor under sub. (9) related to a
taxpayer’s remaining net income is not zero, the sales factor under sub. (9) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(c) 1. For taxable years beginning before January'l, 20086, if the numerator of
the sales factor under sub. (9) rélated to a taxpayer’s remaining net income is a
positive number and the denominator of the sales factor under sub. (9) related to a
taxpayer’s remaining net income is zero or a negative number, the sales factor under

sub. (9) is one.
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2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income is a positive
number and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income is zero or a negative number, all of the taxpayer’s remaining

net income is apportioned to this state.”.

26. Page 962, line 10: delete “2005” and substitute “2006”.

27. Page 962, line 13: delete “2005” and substitute “2006”.

28. Page 963, line 2: delete “2003” and substitute “2004”.

29. Page 963, line 8: delete “2002” and substitute “2003”.

30. Page 964, line 6: delete “2004” and substitute “2005 ",

31. Page 972, line 21: delete “2002, and before January 1, 2004,” and

substitute “2008, and before January 1, 2005,”.
32. Page 973, line 1: delete “2003” and substitute “2004”.
33. Page 973, line 2: delete “2005” and substitute “2006”.
34. Page 973, line 7: delete “2004” and substitute “2005”.

35. Page 973, line 10: after vthat line insert:

“SECTION 2188m. 71.45 (3e) of the statutes is created to read:

71.45 (3e) APPORTIOﬁMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginnihg befofe January 1, 2006, if both the nﬁmerator and the denominator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income are
zero, the percentage under sub. (8) (a) is eliminated from the apportionment formula

to determine the taxpayer’s income under sub. (3).
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2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator used to determine the percentage under sub. (8) (a) related to
a taxpayer’s net income are zero, none of the ’paxpayer’s net income is apportioned
to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator
used to determine the percentage under sub. (3) (a) related to a taxpayer’s net income
isa pegative number and the denominator used to determine the percentage under
sub.: (8) (a) related to a taxpayer’s net income is not zero, the percentage under sub.
(3) (a) is zero.

2, For taxé.ble years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a negative number and the denominator used to determine the percentage under
sub. (3) (a) related to a taxpayer’é net income is not zero, none of the taxpayer’s het
income is apportioned to this state.

(c) 1. For taxable years beginning before January 1, 2008, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number and the denominator used to determine the percentage under sub.
(3)(a) »related to a taxpayer’s ﬁet income is zero or a negative number, the percentage
under sub. (3) (a) is one.

2. For taxable years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number- and the denominator used to determine the peréentage under sub.
(3) (a) related to a taxpayer’s net income is zero or a negative number, all of the
taxpayer’s net income is apportioned to this state.”.

(END)

(VSERT A
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LFB......Shanovich (RR) — Motion 1643: Delay single sales factor

apportioment; computation modifications
FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

At the locations indicated, amend the bill as follows:

Page 946, line 21: delete “2003” and substitute “2004”.

Page 947, line 1: delete “2002” and substitute “2003”.

Page 947, line 2: delete “2004” and substitute “2005”. -

Page 947, line 6: delete “2003” and substitute “2004”.

Page 947, line 7: delete “2005” and substitute “2006”.

Page 947, line 11: delete “2004” and substitute “2005”.

Page 947, line 14: delete “2002” and substitute “2003”.

Page 947, line 15: delete “2005” and substitute “2006”.

© O T S YU A W N

Page 947, line 18: delete “2004” and substitute “2005”.



[\V]

W 0 9 o ot A W

10
11
12
13
14
15
16
17
18
19

20

21
22

23

2001 — 2002 Legislature —-2- Jlfgflgflﬁ/f

- 10. Page 947, line 20: after that line insert:

“SECTION 2136m. 71.04 (4m) of the statutes is created to read:

71.04 (4m)_ APPORTIONMENT FORMULA COMPUTATION. (a) 1. For .taxable years
beginning before January 1, 2006, if both the numerator and the denominator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income are zero, the
sales factor under sub. (7) is eliminated from the apportionment formula to
determine the taxpayer’s remaining net income under sub. (4).

2. For taxable years beginning after December 31, 2005, if both the numeratof
and the denominator of the sales factor under sub. (7) rel‘ated to a taxpayer’s
remaining net-income are zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (7) related to a taxpayer’s remaining net income is a
negative number and the denominator of the sales factor under sub. (7) related to a
taxpayer’s remaining het income is not zero, the sales factor under sub. (7) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (7) related to a taxpayer’s remaining net income is a negative
number and the denomiﬁator of the sales factor under sub. (7) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(¢) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factor under sub. (7) related to a taxpayer’s remaining net income is a

positive number and the denominator of the sales factor under sub. (7) related to a
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taxpayer’s remaining net income is zero or a negative number, the sales factor under

sub. (7) is one.

2. For taxable years beginning after December 31, 2005, if the numerator of the

sales factor under sub. (7) related to a taxpayer’s remaining net income is a positive

number and the denominator of the sales factor under sub. (7) related to a taxpayer’s

remaining net income is zero or a negative number, all of the taxpayer’s remaining

net income is apportioned to this state.”.

11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22,
23.
24.
25.

Page 947, line 23: delete “2005” and substitute “2006”.

Page 948, line 2: delete “2005” and substitute “2006”.

Page 948, line 14: delete “2003” and substitute “2004”. .

Page 948, line 21: delete “2002” and substitute “2003”.

Page 949, line 20: delete “2004” and substitute “2005”.

Page 961, line 7: delete “2003” and substitute “2004”.

Page 961, line i2: delete “2002” and substitute “2003”.
Page 961, line 13: delete “2004” and substitute “2005”.
Page 961, line 17: delete “2003” and substitute “2004”.
Page 961, line 18: delete “2005” and substitute “2006”.

Page 961, line 22: delete “2004” and substitute “2005”.

Page 962, line 1: delete “2002” and substitute “2003”.
Page 962, line 2: delete “2005” and substitute “2006”.
Page 962, line 5: delete “2004” and substitute “2005”.

Page 962, line 7: after that line insert:
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“SECTION 2166m. 71.25 (6m) of the statutes is created to read:

71.25 (6m) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 2006, if both the numerator and the denominator of the
sales factor under sub. 9 related to a taxpayer’s rerélaim'ng net income are zero, the
sales factor ‘under sub. (9) is eliminated from the apportionment formula to
determine the taxpayer’s femaining net income under sub. (6).

2. For taxable years beginning after December 31, 2005, if both the numerator
and the deﬁominator of the sales factor under sub. (9) related to a taxi)ayer’s
remaining net income are zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(b) 1. For taxable &ears beginning before January 1, 2006, if the numerator of
the sales factor under sub. (9) rclated to a taxpayer’s remaining net income is a
negative number and the denominator of the sales factor under sub. (9) related to a
taxpayer’s remaining net income is not zero, the sales factor uhder sub. (9) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income is a negative
number and the denominator of the sales factor under éub. (9) related to a taxpayer’s
remaining net income is not zero, none of the taxpayer’s remaining net income is
apportioned to this state.

(c) 1. For taxable years beginning before January 1, 2006, if the numerator of
the sales factox; under sub. (9) related to a taxpayer’s remaining net income is a
positive number and the denominator of the sales factor under sub. (9) related to a
taxpayer’s remaining net income is zero or a negative number, the sales factor under

sub. (9) is one.
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2. For taxable years beginning after December 31, 2005, if the numerator of the
sales factor under sub. (9) related to a taxpayer’s remaining net income is a positive
number and the denominator of the sales factor under sub. (9) related to a taxpayer’s
remaining net income is zero or a negative number, all. of the taxpayer’s remaining

net income is apportioned to this state.”.

26. Page 962, line 10: delete “2005” and substitute “2006”.

27. Page 962, line 13: delete “2005” and substitute “2006”.
28. Page 963, line 2: delete “2003” and substitute “2004”.

29. Page 963, line 8: delete “2002” and substitute “2003”.

30. Page 964, line 6: delete “2004” and substitute “2005”.

31. Page 972, line 21: delete “2002, and before January 1, 2004, and

substitute “2003, and before January 1, 2005,”;
32. Page 973, line 1: delete “2003” and substitute “2004”.
33. Page 973, line 2: delete “2005” and substitute “2006”.
34. Page 973, line 7: delete “2004” and substitute “2005”.

35. Page 973, line 10: after that line insert:

“SECTION 2188m. 71.45 (3e) of the statutes is created to read:

71.45 (3e) APPORTIONMENT FORMULA COMPUTATION. (a) 1. For taxable years
beginning before January 1, 2006, if both the numerator and the denominator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income are
zefo, the peréentage under sub. (3) (a) is eliminated from the apportionment formula

to determine the taxpayer’s income under sub. (3).
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2. For taxable years beginning after December 31, 2005, if both the numerator
and the denominator used to determine the percentage under sub. (3) (a) related to

a taxpayer’s net income are zero, none of the taxpayer’s net income is apportioned

.to this state.

(b) 1. For taxable years beginning before January 1, 2006, if the numerator
used to determine the percentage under sub. (3) (a) related to a taxpayer’s net income
is a negative number and the denominator used to determine thé.percentage under
sub. (3) (a) related to a taxpayer’s net income is not zero, the percentage under sub.
(3) (a) is zero.

2. For taxable years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpa&er’s net income is
a negative number and the denominator used to determine the percentage under
sub. (3) (a) related to a taxpayer’s net income is not zero, none of the taxpayer’s net
income is apportioned to this étate.

(c) 1. For taxable years beginning before January 1, 2006, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number and the denominator used to determine the percentage under sub.
(3) (a) related to a taxpayer’s net income is zero or a negative number, the percentage
under sub. (3) (a) is one.

2. For taxable years beginning after December 31, 2005, if the numerator used
to determine the percentage under sub. (3) (a) related to a taxpayer’s net income is
a positive number and the denominator used to determine the percentage under sub.
(3) (a) related to a taxpayer’s net income is zero or a negative number,‘ all of the.

taxpayer’s net income is apportioned to this state.”.
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36. Page 1809, line 3: after that line insert:
“(29x) SINGLE SALES FACTOR APPORTIONMENT. The treatment of section 71.45 (3)

(intro.), (a), and (b) and (3m) of the statutes first applies to taxable years beginning
after December 31, 2002.”.

(END)



